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Appendix 5B 

Mining exploration entity or oil and gas exploration entity 
quarterly cash flow report 

Name of entity 

LAKE RESOURCES N.L 

ABN  Quarter ended (“current quarter”) 

49 079 471 980  30 June 2023 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

1. Cash flows from operating activities 

  1.1 Receipts from customers 

1.2 Payments for 

   (a) exploration & evaluation  

 (b) development   

 (c) production   

 (d) staff costs (4,452) (11,697) 

 (e) administration and corporate costs (5,378) (32,628) 

1.3 Dividends received (see note 3)   

1.4 Interest received 909 3,751 

1.5 Interest and other costs of finance paid   

1.6 Income taxes paid   

1.7 Government grants and tax incentives   

1.8 Other (provide details if material)   

1.9 Net cash from / (used in) operating 
activities 

(8.921) (40,574) 

 

2. Cash flows from investing activities 

  

2.1 Payments to acquire or for: 

 (a) entities 

 (b) tenements   

 (c) property, plant and equipment (310) (2,044) 

 (d) exploration & evaluation  (13,528) (56,370) 

 (e) investments   

 (f) other non-current assets   
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

2.2 Proceeds from the disposal of: 

   (a) entities 

 (b) tenements   

 (c) property, plant and equipment   

 (d) investments   

 (e) other non-current assets   

2.3 Cash flows from loans to other entities    

2.4 Dividends received (see note 3)   

2.5 Other (provide details if material)   

2.6 Net cash from / (used in) investing 
activities 

(13,858) (58,414) 

 

3. Cash flows from financing activities 

  
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

  

3.3 Proceeds from exercise of options  812 

3.4 Transaction costs related to issues of equity 
securities or convertible debt securities 

(117) (432) 

3.5 Proceeds from borrowings   

3.6 Repayment of borrowings   

3.7 Transaction costs related to loans and 
borrowings 

  

3.8 Dividends paid   

3.9 Other (provide details if material)   

3.10 Net cash from / (used in) financing 
activities 

(117) 375 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

(22,876) (98,614) 

4.1 Cash and cash equivalents at beginning of 
period 

113,310 175,139 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(8,921) (40,574) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(13,858) (58,414) 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

(117) 375 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

4.5 Effect of movement in exchange rates on 
cash held 

(335) 13,553 

4.6 Cash and cash equivalents at end of 
period 

90,079 90,079 

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 90,079 113,310 

5.2 Call deposits   

5.3 Bank overdrafts   

5.4 Other (provide details)   

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

90,079 113,310 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

852 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

- 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an 
explanation for, such payments. 
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7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 

Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000 

              Amount 
drawn at quarter 

end 
$A’000 

7.1 Loan facilities   

7.2 Credit standby arrangements   

7.3 Other (please specify) 250,000  

7.4 Total financing facilities 250,000  
   

7.5 Unused financing facilities available at quarter end 206,200 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 

The Company entered into a Controlled Placement Agreement (also referred to as an At-The-Market 
(ATM) facility) (the Agreement) in August 2018 with Acuity Capital Pty Ltd, which was later extended 
to 31 January 2023 and has been further extended to 31 January 2026.  The Company has now 
utilised the facility to raise a total of $43.8m, including $39 million announced 7 Mar 2022, and the 
remaining standby equity capital available under the ATM is $206.2 million.  There are no 
requirements on the Company to utilise the Agreement and it may terminate the Agreement at any 
time, without cost or penalty.  

 

 

8. Estimated cash available for future operating activities $A’000 

8.1 Net cash from / (used in) operating activities (item 1.9) (8,921) 

8.2 (Payments for exploration & evaluation classified as investing 
activities) (item 2.1(d)) 

(13,528) 

8.3 Total relevant outgoings (item 8.1 + item 8.2) (22,449) 

8.4 Cash and cash equivalents at quarter end (item 4.6) 90,079 

8.5 Unused finance facilities available at quarter end (item 7.5) 206,200 

8.6 Total available funding (item 8.4 + item 8.5) 296,279 
   

8.7 Estimated quarters of funding available (item 8.6 divided by 
item 8.3) 

13.20 

Note: if the entity has reported positive relevant outgoings (ie a net cash inflow) in item 8.3, answer item 8.7 as “N/A”. 
Otherwise, a figure for the estimated quarters of funding available must be included in item 8.7. 

8.8 If item 8.7 is less than 2 quarters, please provide answers to the following questions: 

 8.8.1 Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer: Not applicable 

 

 8.8.2 Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer: Not applicable 
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8.8.3 Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

Answer: Not applicable 

Note: where item 8.7 is less than 2 quarters, all of questions 8.8.1, 8.8.2 and 8.8.3 above must be answered.

Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies which 
comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

Date: ...................................................................................

Authorised by: ................................................................................... 
(Name of body or officer authorising release – see note 4) 

Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.

31 July 2023

the Board of Directors



Highlights 

Lake's recent JORC update revealed a 37% increase to 

Measured, higher grade resource at Kachi, supporting 25+ 

years of supply life. Additionally, the update revealed the 

growth of inferred resource at Kachi, supporting further 

potential expansion opportunities. 

Based on the growing resource base and following a rigorous 

project reassessment, Lake provided a significant and 

comprehensive operational update on 19 June 2023, with 

revised project timelines and a two-phased approach to 

production. 

During the quarter, Lake further strengthened its 

management team with the addition of Ms. Lindsay Bourg as 

Chief Accounting Officer. 

Lake is well funded with a cash balance of $A90.l million 

and no debt at 30 June 2023. 

CLEANER LITHIUM 
F2A ELECTRIC WORLD 



Executive Summary 

Lake Resources NL (ASX:LKE OTC:LLKKF} is providing a clean 

solution to the delivery of high-quality lithium into the 

battery materials supply chain powering the energy 

transition. Lake uses disruptive, ion exchange extraction 

technology, from Lilac Solutions Inc in California (Lilac}, who 

is earning into the flagship Kachi Project, for efficient 

production of sustainable, high purity lithium. No mining is 

involved in the brine processing. 

Lake continues to make good progress in its transition from 

the evaluation and exploration phase to the next stage of 

development. Important announcements were made during 

the quarter, including: the third-party validation of 99.8% high 

purity lithium carbonate that was produced at Kachi, and the 

extraction of 2,500 kg of LCE at the Demonstration Plant (refer to 

ASX release 17 April 2023}; confirmation of a 37% increase in our 

Measured, higher grade resource, supporting 25+ years of 

supply life; the potential Kachi resource expansion to 8.1 

million tonnes LCE, supporting further expansion 

opportunities; adjusted timing on the Kachi Project DFS, 

consistent with the increasing resource base and the 

outcome of a rigorous project reassessment, to allow for 

greater project definition, optimal power solution and 

infrastructure considerations; the proven extraction and 

reinjection of spent brine without significant disruption to 

water tables; and finally, as we announced subsequent to 

quarter end in the prior quarterly report (refer to ASX 

announcement 19 June 2023). 

With the benefit of strong technical and leadership expertise, 

Lake formulated a new de-risked, phased approach to 

production of 2 x 25kpta plants, which was announced to the 

market in its Operational Update on 19 June 2023. Our new, 

phased approach de-risks project execution while ensuring 

battery grade lithium carbonate comes to market in a 

cleaner, efficient way. We have applied our extensive 

expertise in drilling, hydrogeology, and construction of 

large, specialty chemical projects to comprehensively 

reassess this project and better position us for success. Our 

findings regarding infrastructure, power, logistics 

requirements, and our reservoirs resulted in this path to 

production which will unlock value and maximise execution 

efficiency. This approach also provides expansion 

optionality to 50Ktpa, and potentially more.

Lake is excited to announce the launch of monthly 

webcasts with CEO David Dickson and other members of 

Lake management to provide updates on the company's 

path to its DFS, a deeper view into technical aspects of the 

Kachi project, and address questions and other topics 

investors are asking about. The first webcast will be held on 

Wednesday, August 23rd at 11am AEST, during which David 

will be joined by Senior Vice Presidents Scott Munro and 

Sean Miller. Further information with login instructions will 

be available shortly. 
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Operations 

Kachi Lithium Brine Project 
Catamarca Province, Argentina 

As reported in our most recent JORC update (refer to ASX release 

15 June 2023), Measured and Indicated (M&I) resources have 

increased from 2.19 to 2.93 million tonnes (Mt} of lithium 

carbonate equivalent (LCE) defined, to a depth of 400 m (meters) 

over 106 square kilometres (km2). 

Surrounding the M&I resources are Inferred Resources of 5.18 

Mt LCE defined over 161 km2. The resource remains open to a 

depth of approximately 600 to 700 m below ground surface (bgs) 

and open laterally, where drilling is underway to better define 

the resource extent. The footprint of the Inferred Resource has 

expanded substantially north and south from recent 

characterization activities and transient electromagnetic 

geophysics suggests the lithium brine may extend significantly 

further indicating substantial additional exploration potential. 

The lithium grade of the Measured Resource (0-400 m) across 

the salar is 210 mg/L lithium, the Indicated Resource immediately 

southeast is 174 mg/L lithium, and the surrounding Inferred 

Resource (0-400 m) has a concentration of 200 mg/L lithium. 

Step out holes drilled near the limits of the previously defined 

northern and southern extents of the January 2023 Inferred 

Resource, K21D38 (K21) and K22D39 (K22}, measured lithium 

grades of 219 mg/L and 283 mg/L, respectively, from 

piezometers screened from 395 to 407 m bgs. 

Current and future drilling is targeting additional step out holes 

and defining the deeper resource beyond 400 m bgs. 

Lake announced its 2x25ktpa phased approach based on its 

findings from a rigorous reassessment of the project. Based on 

infrastructure, power and logistics challenges, as well as a large 

and growing resource, this approach provides the fastest 

pathway to first lithium, while also significantly de-risking the 

project through a "design one, build many" execution. 

Additionally, this approach reduces the reliance on grid 

connection for plant startup, enhances productivity from 

lessons learned, provides optionality on plant size and product 

type, and greater operational resilience. 

Along with its 2x25ktpa phased approach, Lake announced 

revised timelines for its DFS and path to production in its market 

update on 19 June 2023. As stated in the update (refer to ASX 

release 19 June 2023}, the DFS is expected to be completed and 

submitted in December 2023 and first lithium is now expected in 

2H 2027. 

CLEANER LITHIUM 

"2AELECTRIC WORLD 
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Operations 
Kachi Lithium Brine Project 

Key milestones over the next six months include: completion of DFS Field Test Work and completed groundwater model; 

completion of the demo plant test work; the selection of FEED/EPCM contract partner; the selection of a power solution; 

thorough data room for ECA-backed Debt project stakeholders; commencement of negotiations on binding Offtake agreements, 

and the preparation for submission of the EIA in Ql 2024. 

Figure 2: Drilling at Kachi Project 

CLEANER LITHIUM 

"2AELECTRIC WORLD 

Corporate 
Cash Position and Finance 
Lake held cash of A$90.1 million (~us$60 million) as at 30 June 

2023 (in AUD, USD and Argentine Pesos) with no debt. 

Payments to related parties of the entity and their associates: 

Amounts paid to related parties of the entity and their 

associates during the quarter were A$852,000. These amounts 

relate to fees/ salaries (including superannuation) paid to 

directors during the quarter. 

People
Lake continued to strengthen its management team, with the 

addition of Ms. Lindsay Bourg as Chief Accounting Officer (refer 

to ASX release 3 July 2023), enhancing the rigor and focus on 

financial planning and project analysis. Ms. Bourg joins Lake from 

Solaris Oilfield Infrastructure, Inc., where she served as Chief 

Accounting Officer beginning prior to the company's IPO in 2017. 

She managed capital expenditures of over $400 million related to 

the manufacture of specialized oilfield equipment, and revenues 

of over $1 billion for equipment and logistics services. Prior to 

joining Solaris, Ms. Bourg served in various roles of responsibility 

for Sabine Oil & Gas Corporation, including, Vice President, Chief 

Accounting Officer, and Controller from July 2009 to April 2017. 

Prior to Sabine, Ms. Bourg held management and senior level 

positions at Davis Petroleum Corporation, Burlington Resources 

and PricewaterhouseCoopers LLP. 

For more information please contact Karen Greene, SVP Investor Relations, karen.greene@lakeresources.com.au
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